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COMPANY BACKGROUND

• Samsung, a South Korean company, is one of the largest producers of electronic devices (Bondarenko, 
2021). 

•  It now ranks among the most famous names in technology and contributes to nearly one-fifth of all 
exports from South Korea (Bondarenko, 2021).

• Samsung has an ESG risk rating of 19.6 which is low risk. In the technology hardware industry, they rank 
308 out 659 companies. Globally, they rank 3641 out of 15536 companies.

• Samsung's CSR vision is ‘Together for Tomorrow! Enabling People’. Samsung does this by giving future 
innovators the tools they need to realise their full potential, grow into the leaders of the next 
generation, usher in good social change, and create a better world for all by offering Education for 
Future Generations. 



PRODUCT RANGE

• Samsung focuses in producing a wide range of consumer and 
business electronics, including integrated systems, digital media 
players, semiconductors, and appliances(Bondarenko, 2021).

• Most notably, Samsung is well known for its Galaxy series. 
Samsung Electronics has created, produced, and sold a line of 
desktop and mobile computing devices under the Galaxy brand 
name.

• This include high-end mobile-phones, smartwatches, and tablets



SWOT - STRENGTHS

• Research and Development

• The company’s foundation stresses innovation and development. They have 16 overseas R&D centers and 7 AI 
centers across the globe dedicated to securing new and innovative technologies as well as enhanced global 
R&D capacity

• Diversified Portfolio

• The company operates in 4 divisions - Consumer Electronics, IT and Mobile communications, Device solutions, 
Harman

• Stronghold in Asian Markets

• Samsung is a household name in Asia, especially countries such as India and China



SWOT - WEAKNESSES

• Product Failures

• Samsung has a history of delivering consumer products that are either fundamentally faulty or a danger to the 
average consumer

• Dependent on the US market

• Apple and Samsung combined sold at least 74% of smartphones in the US market, despite its growth and 
expansion to Asian markets

• Hereditary Leadership

• Since the company was founded, it has been under the leadership of the same family for three generations



SWOT - OPPORTUNITIES

• 5G Technology

• Being a global heavyweight in mobile communications, Samsung has the capacity and knowledge to be able to 
exploit this new opportunity

• HR Management

• If the company chooses to invest time and resources into this department, they will open up opportunities to 
hire more skilled and qualified employees, therefore boosting productivity

• Triple Protection Proposition

• The company is looking forward to launching this new air conditioning product which will hopefully take the 
market by storm



SWOT - THREATS

• Increased Competition

• Competing smartphone brands are becoming larger and larger threatening the size of Smasung's market share

• COVID-19

• The Pandemic had a huge impact on Samsung, with it majorly disrupting its supply lines and manufacturing, 
causing the company to have had to change many of its business strategies

• Limitation of consumer products

• Many smaller companies, especially in Asian markets, are producing knock-off products that are very similar to 
Samsung's and much lower prices



UPCOMING NEWS/EVENTS

- Continued heavy investment in product and manufacturing capabilities; plans to expand its 
production capacity for its 'advanced' process technologies by more than three-fold by 2027 
(Anandtech [A], 2022)

- With the company's success of bringing the latest [3 nm-class] process technology to mass 
production, Samsung will be further enhancing gate-all-around (GAA) based technology and plans to 
introduce the 2 nm process in 2025 and 1.4 nm process in 2027 (Samsung Newsroom [A], 2022)

- $15 billion investment in R&D Complex by 2028 to improve scaling and innovation of 
semi-conductors (Anandtech [B], 2022)

- Samsung team up with NAVER; the two companies intend to combine semiconductor design and 
manufacturing prowess with proven AI capabilities to maximize the speed and power efficiency of 
large-scale AI models (Samsung Newsroom [B], 2022)



ESG COMPLIANCE

Environmental Social Governance 
Recycled Materials: Already use 
ocean-bound plastics in variety of 
products, committed to usage in all 
products by 2025

 Supply Chain: must comply with 
Responsible Business Alliance (RBA) 
verification standards to govern 
multiple factors inc. Modern Slavery 

 Labour & Human Rights: designed 
framework based on United Nations 
Guiding Principles on Business & Human 
Rights to ensure compliance throughout 
the business

 Greenhouse Gas Emissions: production 
process monitored by third-party, 
already began and committed to YOY 
reductions through use of renewable 
energy (31% increase in 2022)

 Education: multiple programs to aid 
education for children, including 'Smart 
School', 'Samsung Innovation 
Campus' and 'SW Academy for Youth'. 
Aided by 824,329 hours volunteer work 
by Samsung employees in 2021

 Anti-Discrimination 
& Harassment Policies: implemented 
policies in 2021 in conjunction with 
Business Social Responsibility (BSR) to 
ensure equal opportunities and fair 
treatment

Supply Chain: rigorous process before 
engaging with new suppliers – must be 
Eco-Partner certified + comply with 
extensive third-party standards

Blue Elephant: fund program to prevent 
cyberviolence amongst youth by 
sending counselors to schools to 
provide training

Diversity & Inclusion: commitment to 
improvements through policies 
regarding disabled workers, equal pay 
and gender/racial representation

Source: Samsung Electronics Sustainability Report (2022)
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BALANCE SHEET

• Throughout the years, Samsung's assets 
have steadily increased. Their inventory 
increased by 9,341,259,000 KRW from 
2020 to 2021 due to a rise in demand for 
mobile devices when lockdown occurred 
meaning they had to order more raw 
materials in order to keep up with 
demand.

• In 2021, Samsung's total liabilities rose by 
19,433,525,000 KRW. This was Samsung's 
largest increase, indicating that they had 
an increase in unpaid debts this year.



INCOME 
STATEMENT

• Samsung's revenue climbed 
by 42,797,811 KRW, the most it 
has ever been, due to more 
consumers using technology gadgets 
for work as individuals worked from 
home, which greatly raised 
Samsung's revenue.

• Present value of a share is 1,151.50 
USD as of market lose on the 9th Dec 
2022.



CASH FLOW

• According to the cash flow, net 
income has been increasing steadily 
since 2019, after dropping by 53% 
(22,385,823 KRW) from 2018 to 2019 
due to a supply glut in the 
semiconductor market.



VALUATION METRICS
• Samsung's P/E ratio dropped by 35.7% from 21.1 in 

2020 to 13.6 in 2021. The company had been 
overvalued at the end of the pandemic period, due 
to its increased sales of consumer electronics to all 
those customers who were forced to work at home. 
This decrease is not necessarily a negative thing, 
with a good P/E ratio in the technology center being 
viewed as anything below 20.0.

• Samsung’s P/B ratio for the latest 12 months is 1.2, 
compared to 1.8 for the Information technology 
sector. In the last 5 years it peaked in December at 
2.0 and hit its low in December 2018 with 1.1. This 
suggest that currently the stock may be more 
undervalued than usual. 

P/B ratio for Samsung from 2012 to 2021



VALUATION METRICS (FURTHER)

• Price/Sales ratio: At the end of December 2022 (current) it was 1.25

• Quick Ratio: 2.27 - As of September 2022

• Beta of the stock: 0.88 (Measured monthly over the past 5 years)

• Net Income 

• Q1 2022 = $11.12bn

• Q2 2022 = $10.95bn

• Q3 2022 = $9.14bn



POTENTIAL RISKS?

• Samsung’s semiconductor business, which accounts for the majority of its 
revenue and profit, saw its profit decline by almost 50%, to 5.12 trillion won, 
amid what it said was weakening consumer spending power (Wheatley, 2022)

• Samsung secured half of the global smartphone memory revenue in the first 
quarter 2021, according to Strategy Analytics (Lee, 2021). Smartphone 
memory revenue for the quarter totaled US$11.4 billion, a 21.3% increase 
from a year prior (Lee, 2021)



SAMSUNG'S EARNING 
SLUMP ON CONTINUOUS 
DROP-OFF IN CHIP DEMAND

• Samsung Electronics Co. Ltd. reported a 
worse-than-anticipated 32% decline in quarterly 
operating profitability as the market for electronic 
gadgets and the memory chips that go inside of 
them was reduced by the economic slump 



Source: Samsung Electronics, Reuters, Oct. 7, 2022; By Pasit Kongkunakornkul



COMPARISON TO 
COMPETITORS

• When it comes to consumer choice for mobile 
brands, Apple continues to rule the UK market. 
Since July 2022, Apple has accumulated more than 
50% of mobile phones sales compared to 30% for 
Samsung. 

• Affordability of Samsung Electronics? Its 
closest competitor in the semiconductor 
manufacturing industry, TSMC, is valued $602.33 
billion. The US mega brand Apple, its biggest rival 
in the smartphone sector, has a staggering 
market valuation of $2.4 trillion.



MARKET REACTION TO EARNINGS AND NEWS

Samsung 
reported a 
31% drop in 
third-quarter 
profit results

China's Xian 
lockdown 
disrupts 
memory chip 
manufacturing

Samsung Australia fined $9.7 million 
over false water-resistance claims

Samsung paused new sales in Russia and Western 
sanctions weighed on the Russian economy



ANALYST FORECASTS

Wallet Investor
High – $1536.255
Medium – $1308.931
Low – $1088.809

Morning Star
High - $1698.50
Medium - $1288.731
Low - $901.40

Past 12 Months Chart PerformanceLON: BC94



SUMMARY

• Samsung's constant investment in Research and Development, along with their diversified portfolio 
makes its good company to invest in

• There are many opportunities for Samsung to continue growing and asserting their dominance such as 
the 5G Networks and Triple Protection Proposition
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